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o  Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
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Item 3.02. Unregistered Sales of Equity Securities.

     On February 13, 2007, Idera Pharmaceuticals, Inc. (the “Company”) elected to automatically convert its 4% Convertible Subordinated Notes Due 2008 in
the aggregate principal amount of $5,032,750 (the “Notes”) into shares of the Company’s Common Stock, par value $0.001 per share, effective on
February 20, 2007 (the “Automatic Conversion Date”). The automatic conversion of the Notes is being made pursuant to the Noteholders Agreement, dated
as of May 20, 2005, among the Company and the holders of the Notes (the “Agreement”). Upon the Automatic Conversion Date, the aggregate principal
amount of the Notes will convert into an aggregate of 706,844 shares of the Company’s Common Stock in accordance with the terms of the Notes and the
Agreement. The Company was entitled to exercise this right of automatic conversion because the volume-weighted average of the closing prices of the
Company’s Common Stock for the ten consecutive trading days ending February 8, 2007 exceeded $8.90, which represents 125% of the conversion price of
the Notes.

     Upon the Automatic Conversion Date, the Notes will no longer be considered outstanding and interest will cease to accrue. Holders of the Notes will be
entitled to receive cash payments of an aggregate of $60,952 representing accrued interest, and in addition will receive cash in lieu of any fractional shares to
be issued.

     The Company expects to issue such Common Stock in reliance on the exemptions provided by Section 4(2) of the Securities Act of 1933, as amended, and
Regulation S promulgated thereunder.

 



 

SIGNATURE

     Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.
     
 IDERA PHARMACEUTICALS, INC.

  

Date: February 15, 2007 By:  /s/ Robert G. Andersen   
  Robert G. Andersen  
  Chief Financial Officer and Vice President of Operations  
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